
INVESTMENT ADVISORY COMMITTEE MEETING
October 23, 2018 at 11:00 a.m.
Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Daniel J. Talarek, Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner

Ted Kalo, Vice-Chair, Lorain County Commissioner

Matt Lundy, Lorain County Commissioner, absent
Tom Orlando, Lorain County Clerk of Courts 
Theresa L. Upton, Clerk 
Also present:  Craig Snodgrass-Auditor, Tim Cochey-Auditors Office, Lisa Hobart-Budget Director & Dennis Yacobozzi, UACC

Item #2 – Approval/Correction of Minutes

Motion by Ted Kalo, seconded by Matt Lundy to approve the minutes of July 24, 2018 as submitted.  Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Treasurer Dan Talarek distributed copies of the 3rd quarter (July-September) reports for fiscal year 2018, showing interest earned as follows in the General Fund.

Depository Investment

$    296,022.04
Star Ohio


$    574,728.65
Custodial Acct/US Bank
$ 1,370,985.22
Star J.C.P.


$         2,110.29
$  2,243,846.20
Treasurer Talarek stated that the interest is up 51% from last year and the certificate was raised to $2.5 million and will possibly be raised to $3 million in a few weeks.  Last year’s average portfolio was $203 million, now at $218 million; Star Ohio yield is at 2.24%. 
Commissioner Kokoski asked about buying a debt issuance of Lorain County.  Treasurer Talarek indicated that he would review the obligation as a potential investment.  He also noted commercial paper has been attractive with $9.2 million in JP Morgan.
Commissioner Kalo discussed recent changes in county investment law.  Treasurer Talarek stated that the statute had changed several times over the years, the most recent being the eligibility of corporate obligations (medium term notes) extended to a three-year maximum at a minimum rating of Single-A (S&P).  
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Item #4 – Report of the Investment Advisor

Mr. Yacobozzi, President of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 3rd quarter FY18 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.
Mr. Yacobozzi discussed economic conditions and how monetary policy has affected investment strategy (a shorter-portfolio duration in order to turn over the portfolio more frequently as interest rates continue to increase).  Mr. Yacobozzi indicated that the market expects another rate hike in December 2018.   

Commissioner Kokoski asked about the increase in the book value of the portfolio.   Mr. Yacobozzi indicated that the Treasurer added funds to the portfolio for the purpose of adding commercial paper (JPMorgan).
Commissioner Kalo said the housing market in the area has been declining for the last 6 months.   Clerk of Courts Orlando said the selling of retail cars has been slow as well.  Commissioner Lundy said that a 5-7 year car loan is problematic, older cars are at higher prices, while a new average car is round $34,000

Item #5 – Meeting

Scheduled quarterly meetings, subject to change - Tuesday at 11 am (4th quarter – January 15, 2019). 
Item #6 – Further Business -  
Treasurer Talarek said a letter was received September 10, 2018 from Untied American Capital Corporation that Meeder Investment Management is acquiring UACC’s operational assets.  Mr. Yacobozzi said yes, but he will continue as President of United American Capital and, and after the acquisition, total public funds under management will exceed $10 billion.  He stated that client consents are required for the contract assignment to Meeder Public Funds, Inc.   If the County does not respond within 60 days, the contract assignment will be deemed as a consent by the County.  Treasurer Talarek said that Mr. Yacobozzi has done an excellent job with the county’s investments.

Following resolution was adopted:







RESOLUTION NO. IAC-18-001

In the matter of continuing with    )

United American Capital Corporation  )

(UACC) as Lorain County’s Investment )
October 23, 2018
Advisor in lieu of consent to the assignment )

to Meeder Public Funds, Inc.)

BE IT RESOLVED, by the Lorain County Investment Advisory Committee that we hereby consent to the assignment of the Investment Advisory Agreement with United American Capital Corporation to Meeder Public Funds, Inc. -- Meeder’s SEC registered investment advisor subsidiary.


Motion by Lori Kokoski, seconded by Matt Lundy to adopt Resolution. Upon roll call the vote taken thereon resulted as: Ayes: All, 


Motion carried.



___________________ (discussion was held on the above)
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Item #7 – Adjournment
With no further business, Ted Kalo moved, seconded by Tom Orlando to adjourn the meeting at 11:46 a.m. Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.

Respectfully submitted by:

Theresa L. Upton, Clerk - Lorain County Board of Commissioners

