INVESTMENT ADVISORY COMMITTEE MEETING

January 27, 2003 – 10:30 a.m.

Item #1 - Roll Call

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel J. Talarek, Vice-Chair, Lorain County Treasurer

Ronald Nabakowski, Clerk of Courts        

Commissioner Mary Jo Vasi, absent 

Commissioner David J. Moore, absent

Roxann Blair, Clerk

(also present: John Rokasy, Budget Director, Jerry Innes, Assistant Lorain County Prosecutor; Mark Stewart, Lorain County Auditor; Craig Snodgrass, Deputy Auditor; Mike Yanick, FirstMerit/EST; Dennis Yacobozzi, President-United American Capital Corporation (UACC)

Item #2 – Election of Officers for year 2003
Chairman

Betty Blair, Lorain County Commissioner


Vice-Chairman

Dan Talarek, Lorain County Treasurer


Members

Mary Jo Vasi, Lorain County Commissioner





David J. Moore, Lorain County Commissioner



Ron Nabakowski, Clerk of Courts

Motion by Ron Nabakowski, seconded by Dan Talarek to elect the officers as listed above. Ayes: All.   Motion carried.

Item #3 - Approval/Correction of Minutes 

Approve the Minutes of the Investment Advisory Committee on October 21, 2002 as submitted.  Mr. Talarek, moved, seconded by Mr. Nabakowski.  Ayes: All. Motion carried

Item #4 - Report of the Treasurer 

Mr. Talarek distributed copies of the 4th quarter (October, November and December) report for fiscal year 2003, showing interest earned as follows in the General Fund:

CD’s



$   378,070.38

STAROHIO


$   790,204.72

CUSTODIAL/EST

$3,419,392.96

5/3 SAVINGS SWEEP

$     82,986.81

Star J.C.P.


$   256,542.44




$4,927,197.31

PIB Accounts

Custodial Acct/EST

$              0.00

STAROHIO


$        4,119.04





$        4,119.04

Mr. Talarek indicated that investment earnings for the current fiscal year should be revised downward by $800,000 as a result of declining interest rates.  Further revisions may be in order.
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Mr. Talarek further noted that bank CD rates are currently @ 1.2% and declining.   As a comparison, STAROHIO’s current yield is 1.27%.  Short-maturity bank CD’s are considered when they offer competitive rates.   STAR continues to be used to meet the County’s liquidity needs. 

Item #5 - Report of the Investment Advisor
Mr. Yacobozzi distributed the 4th quarter FY02 Portfolio Report, including an inventory of portfolio assets, maturities, purchases, called bonds, and realized income for the quarter.    Also included as a graphic illustration depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.

Investments made during the quarter are in full compliance with Chapter 135.35 ORC and the County’s approved investment policy.

As a result of the significant decline in interest rates, Mr. Yacobozzi provided an overview of the last two years.    The performance of the County’s investments was significant during this period of time as a result of remaining fully invested [in the US Govt securities market] within the 1-5 year area of the curve.  

Due to attractive yield spreads, the County’s portfolio is invested in various federal agency securities.  Treasury issues have not been added, since yield spreads are much greater in the agency sector. 

As of 12/31/02, the portfolio’s book value was $69,290,647.06 with a market value of $70,334,368.47 and an average maturity of 764 days.  Realized income generated by the core portfolio [for the quarter] totaled $810,034.58.   As of 12/02, the portfolio had an average-weighted yield to maturity of 3.46%, over 200 basis points higher than STAROHIO.   

Item #5 – Next Meeting

Mrs. Blair stated that the next scheduled meeting date would be Monday, April 28, 2003 at 10:30 a.m.   If anyone has a conflict on that date please notify the Clerk.

Item #6 – Further Business

Mr. Talarek extended thanks for the cooperation received from Mike Yanik at FirstMerit Bank (custodian for the investment assets) and United American Capital Corporation (UACC), investment advisor for Lorain County.

Item #7 – Adjournment

With no further business, the meeting then adjourned.

