INVESTMENT ADVISORY COMMITTEE MEETING

February 16, 2006 – 11:00 a.m.

Item #1 - Roll Call

The Clerk called the Roll, with the following members were present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel J. Talarek, Vice-Chair, Lorain County Treasurer

Ronald Nabakowski, Clerk of Courts, absent

Commissioner Lori Kokoski

Commissioner Ted Kalo

Theresa Upton, Clerk

Also present:  Lisa Hobart - Budget Director; Mark Stewart - County Auditor, Craig Snodgrass – Deputy Auditor; Jerry Innes - Assistant Lorain County Prosecutor, Robert Dlugosz - First Merit, and Dennis Yacobozzi - United American Capital Corporation (UACC).

Item #2 - Approval/Correction of Minutes 

Motion by Dan Talarek, seconded by Ron Nabakowski to approve the minutes of the November 9, 2005 Investment Advisory Committee as submitted.  Upon roll call the vote taken thereon resulted as: Ayes: All.   Motion carried.

Item #3 - Report of the Treasurer 

Mr. Talarek distributed copies of the 4th quarter (October - December) reports for fiscal year 2005, showing interest earned as follows in the General Fund:

CD’s



$1,702,310.28

STAROHIO


$   340,788.15

CUSTODIAL/EST

$1,726,443.21

Star J.C.P.


$   158,920.60





$3,929,462.24

Mr. Talarek said the 4th quarter investment income was $3,928,462.24 with the original estimate being around $2.5 million, an increase of 44.6% from January.  In addition to significantly higher portfolio income, STAR’s yield last year at this time as approximately 1.27% vs this year at 3.44%.   CD’s last year averaged 1.45% compared today’s average of about 3%.   Sweep accounts are averaging 3.25%.  As a result of continued portfolio performance and higher interest rates, investment income estimates are closer to $4 million.

IAC cont.





Page 2


February 16, 2006


Commissioner Blair introduced Lisa Hobart as the Commissioners Budget Director.

Item #4 - Report of the Investment Advisor


Mr. Yacobozzi distributed the 4th quarter FY05 Portfolio Reports, which included an inventory of portfolio assets, and other reports which detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.  Mr. Yacobozzi indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.  


Mr. Yacobozzi reported that the portfolio’s average duration continues to remain short as interest rates are expected to move higher.   The economy remains strong and continued rate hikes are likely.  For this reason, an extension of the portfolio’s average duration is not as crucial at this time.  However, the purchase of longer maturity, deep discounted noncallable agencies will be a consideration when the strategy to lengthen the portfolio’s duration is recommended. 

Item #5 – Meeting

-
1st quarter  (2006) – May 11, 2006 at 11 a.m. (Thursday)

· 2nd quarter (2006) – August 17, 2006 at 11 a.m. (Thursday)

· 3rd quarter (2006) – November 8, 2006 at 11 a.m. (Wednesday)

Item #6 – Further Business

Mr. Talarek recommended the renewal of UACC’s investment advisory agreement which is currently on a month to month basis.   He further requested that the renewal be approved at the next Commissioners’ meeting. Mr. Talakek indicated that the County had earned substantially more investment income over the years as a result of UACC’s management and that investment advisory fees have not increased since 2000.     


Mr. Talarek stated that Lorain County is a benchmark when Mr. Yacobozzi gives seminars and he has done an excellent job. 


Commissioner Blair agreed and indicated that the additional investment income over the years has benefited the taxpayers of Lorain County. 

Item #7 – Adjournment

With no further business, Clerk of Courts Ronald Nabakowski moved, seconded by Commissioner Betty Blair to adjourn the meeting at 11:33 a.m.    Upon roll call the vote taken thereon, resulted as:  Ayes: all.   Motion carried.





Respectfully submitted by:


Theresa L. Upton, Clerk


Lorain County Board of Commissioners

