
INVESTMENT ADVISORY COMMITTEE MEETING
February 23, 2010  – 11:05 a.m.

Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner 

Ted Kalo, Lorain County Commissioner

Ron Nabakowski, Lorain County Clerk of Courts

Theresa L. Upton, Clerk 
Also present:  Dennis Yacobozzi – United American Capital Corporation (UACC), Budget Director Lisa Hobart, Assistant County Prosecutor Jerry Innes, County Auditor Mark Stewart and U.S. Bank Vice President, S. Grant Irwin

Item #2 – Approval/Correction of Minutes

Motion by Dan Talarek, seconded by Betty Blair to approve the minutes of November 12, 2009 with one correction under #3 – Report of Treasurer “The portfolio was $176.4 million last year – should state in 3rd quarter”.  Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Mr. Talarek distributed copies of the 4th (October-December) reports for fiscal year 2009, showing interest earned as follows in the General Fund.

CD’s



$    303,628.76
Star Ohio


$      61,133.29
Custodial Acct./E.S.T.

$ 2,531,418.83
Star J.C.P.


$        4,229.74
$ 2,900,410.62
Mr. Talarek said his anticipation of $2.9 million was over by $410.62 and realized income was down 49.76% for 2009 compared to $5.8 million in 2008.   Due to extremely low rates, there are no CD’s being purchased.   The latest CD (US Bank) matured October 2009.    Minimal interest is being generated from the County’s checking accounts.  STAROHIO’s yield paid .12% last quarter and is currently at 0.04%.   Mr. Talarek estimated in May 2009 that 2010 would be at $1.9 million but by 1st quarter in 2010 it will be $1.8 million.   Total investment balances during 2008 were $160.5 million and in 2009 it declined to $149.5 million.

Mr. Talarek recommended to the Commissioners and that they approve a resolution to move the custody account from First Merit Bank to US Bank.   The County’s custodian fee (@ First Merit) was 5 bps (.05% of total assets at market), but an increase was being planned at 10 bps (.10%) which would cause an increase in fees from form approximately 41,950 per year to $83,900 per year (based upon last year’s average portfolio at approximately $83.9MM).   After a thorough review by the Treasurer and his investment advisor, USBank submitted a custodian fee of 2 basis points (.002%), an actual decline in custodian fees to $16,780 per year (based upon an approximate average portfolio of $83.9MM during 2009).   The Committee approved a resolution to move the County’s custody account from First Merit to USBank.
S. Grant Irwin, VP, US Bank, Cincinnati, Relationship Manager, attended the meeting and reviewed the services that would be provided.
IAC cont.
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February 24, 2010

Item #3 – Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 4th quarter FY09 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.

Mr. Yacobozzi distributed a yield curve graphic, depicting the change in interest rates since August of 2007, compared to December 2008 and December 2009 to illustrate the extent of the decline in market rates during those periods.   Mr. Yacobozzi also discussed the steepness of the yield curve which provides higher yields without the need to overly extend final maturities.   A portfolio analysis was distributed to the members of the IAC showing the changes in portfolio structure since the fourth quarter of 2008 through the fourth quarter of 2009. The portfolio’s average maturity during this time period remained at approximately 2 years which contributed to the favorable performance of the portfolio despite historically low rates.   Also, during this same time period, the County’s portfolio at cost ranged between $82.5MM to $85.6MM.    The market value continues to exceed the purchase cost of the portfolio.   A comparison to STAROHIO, 3-month Bills, and the 2-yr UST Note was discussed, noting that the portfolio’s positive yield spread versus the previous benchmarks was 183 bps, 124 bps, and 139 bps, respectively.

Item #5 – Meeting
Quarterly meetings set up, but always subject to change - Tuesday at 11 am

· 1st quarter (2010) – April 27, 2010

· 2nd quarter (2010) – July 27, 2010

· 3rd quarter (2010) – October 26, 2010

· 4th quarter (2010) – January 25, 2011

Item #6 – Further Business
The First Amendment to the IAC policy was executed on January 28, 2010 and sent to Auditor of State on February 2, 2010.
Item #7 – Adjournment
With no further business, Betty Blair moved, seconded by Lori Kokoski to adjourn the meeting at 11:40 a.m.  Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.







Respectfully submitted by:








Theresa L. Upton, Clerk







Lorain County Board of Commissioners
