INVESTMENT ADVISORY COMMITTEE MEETING
March 5, 2009 – 11:10 a.m.

Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner 

Ted Kalo, Lorain County Commissioner

Ron Nabakowski, Lorain County Clerk of Courts

Theresa  L. Upton, Clerk 
Also present:  Jerry Innes, Assistant Lorain County Prosecutor, Mark Stewart, County Auditor, Craig Snodgrass, Lorain County Deputy Auditor, Dennis Yacobozzi – United American Capital Corporation (UACC), and Bob Dlugosz & Dan Moore, First Merit Bank
Item #2 – Approval/Correction of Minutes

Motion by Dan Talarek, seconded by Ted Kalo to approve the minutes of October 30, 2008.  Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Mr. Talarek distributed copies of the 4th (October-December) reports for fiscal year 2008, showing interest earned as follows in the General Fund.

CD’s



$ 1,397,899.73
Star Ohio


$    726,016.40
Custodial Acct./E.S.T.

$3,565,951.38
Star J.C.P.


$   139,035.53
$5,828,903.04
Mr. Talarek said that the 4th quarter is down about 30% from last year; previous interest rates for last year CD’s were 1.41%, as of this morning it is at .40%.  The 2009 income from the portfolio continues to decline as well as the interest rates.

Item #3 – Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 4th quarter FY08 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County has approved investment policy.
IAC cont.



Page 2


March 5, 2009

Mr. Yacobozzi discussed various characteristics of the portfolio and changes that have occurred since the first quarter of 2008.   The average maturity continues to exceed two years, since the lengthening process began over two years ago in anticipation of declining interest rates.   With the Fed having cut the Federal Funds rate to a targeted 0 - .25%, interest rates across the entire yield curve have declined to historic lows.   Although the County’s portfolio has declined in yield, the descent has been much slower as a result of the previous strategy to extend the average maturity.    Since 1QTR08, the portfolio’s yield has declined to 3.23%.   STAROHIO currently yields about .3%, the current 3-month U.S. Treasury Bill yields .10%, and the current 2-yr U.S. Note yields .95%.   Federal agency callables declined to 64.5% of the portfolio versus 78.2%.    In terms of asset allocation, the portfolio is well diversified with 31% in FNMA, 38% in FHLMC, 12% in FHLB, and 19% in FFCB.    The market value of the portfolio exceeds the cost by approximately $1.1MM. 
Mr. Yacobozzi also indicated that the Treasurer’s practice of maintaining a large position of County investments in the bond market has been very favorable in terms of performance; i.e., minimizing cash and cash equivalents.

Item #5 – Meeting

1st quarter (2009)
-
April 16, 2009

2nd quarter (2009)
-
July 9, 2009

3rd quarter (2009)
-
October 15, 2009

4th quarter (2009) 
-
January 21, 2010

Item #6 – Further Business
A. Election of Officers:



Chairman

Betty Blair, Lorain County Commissioner

Vice-Chairman

Dan Talarek, Lorain County Treasurer

Members

Lori Kokoski, Lorain County Commissioner






Ted Kalo, Lorain County Commissioner


Ron Nabakowski, Clerk of Courts


Motion by Ron Nabakowski, seconded by Lori Kokoski to elect the above listed officers.  Upon roll call the vote taken thereon, resulted as.    Ayes: All.


Motion carried.


Item #7 – Adjournment
With no further business, Betty Blair moved, seconded by Lori Kokoski to adjourn the meeting at 11:50 a.m.  Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.







Respectfully submitted by:








Theresa L. Upton, Clerk







Lorain County Board of Commissioners
