
INVESTMENT ADVISORY COMMITTEE MEETING
April 24, 2012  – 11:04 a.m.

Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Daniel J. Talarek, Chair, Lorain County Treasurer

Ted Kalo, Vice-Chair, Lorain County Commissioner

Lori Kokoski, Lorain County Commissioner

Tom Williams, Lorain County Commissioner
Ron Nabakowski, Lorain County Clerk of Courts

Theresa L. Upton, Clerk 
Also present:  Dennis Yacobozzi – United American Capital Corporation (UACC), Budget Director Lisa Hobart, Assistant County Prosecutor Jerry Innes, Craig Snodgrass, Lorain County Auditor’s Office and County Administrator James Cordes  
Item #2 – Approval/Correction of Minutes

Motion by Ron Nabakowski, seconded by Lori Kokoski to approve the minutes of January 24, 2012.  Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Mr. Talarek distributed copies of the 1st quarter (January - March) reports for fiscal year 2012, showing interest earned as follows in the General Fund.

CD’s



$      12,755.92
Star Ohio


$           480.00
Custodial Acct/US Bank
$    211,366.28
Star J.C.P.


$             99.12
$    224,701.32
Mr. Talarek said that he may reduce his earlier estimate of investment income (the Certificate) after the end of next quarter if interest rates remain at present levels.   Interest rates continue to decline and, although the decline in investment is slowing, previous estimates are becoming increasingly difficult to meet.    
Item #5 – Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 1st quarter FY12 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.
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Mr. Yacobozzi further indicated that, with the recent flattening of the yield curve (as a result of the Fed’s “operation twist”), yields have trended lower.    GDP growth remains slow, unable to positively affect the unemployment rate in a material way, and the European debt crisis continues to affect demand for U.S. Govt securities.    The Fed’s posture remains very accommodative and no significant increase in interest rates will likely occur for the next one to two years.    Although U.S. corporate earnings remain strong, the impact of slowing economies in Europe will impact the degree of GDP growth domestically.    
Item #5 – Meeting
Scheduled quarterly meetings, subject to change - Tuesday at 11 am

· 2nd quarter (2012) – July 24, 2012

· 3rd quarter (2012) – October 23, 2012

· 4th quarter (2012) -  January 22, 2013
Item #6 – Further Business 
Commissioner Kalo moved to allow the Treasurer to purchase a Highway Note in an amount not to exceed $5,500,000 as an investment of the County’s inactive moneys.   The proceeds of the purchase will be used to pay the costs of constructing a salt storage facility and improving highways, roads, streets and bridges located in the County.   Mr. Kalo further indicated, and the County Treasurer concurred, that the investment would represent less than 25% of the County’s total average portfolio.   Such Note will have an interest rate of 4.00% and a final maturity of twenty years.   The structure of the note, including any call options and mandatory principal payments, will be determined [prior to the settlement date] by the County Treasurer and the County of Lorain as issuer.
A discussion followed.
County Administrator Cordes said he wanted to provide parameters for the underwriters to structure an issue that would be considered as a market rate.   Mr. Yacobozzi indicated that he had communicated with the underwriter, at the request of the County, to ensure that the investment will be structured as an acceptable investment of the County Treasurer’s operating portfolio.   The underwriter, Mr. Robertson of Ross Sinclaire & Associates, noted that there is significant flexibility to structure the deal without compromising the proposed issuance.   Mr. Talarek pointed out that he has, on a number of occasions, supported this initiative provided that the investment would comply with existing law.   Mr. Talarek further pointed out the he had purchased a previous, longer commitment obligation (Amherst Sewer bonds) and that the purchase was made (before the new legislation – HB225) with five-year maturity intervals (renewed at the option of the County Treasurer) with a final 20-yr maturity.   County Administrator Cordes said he is certainly flexible regarding the structure and understands that the Treasurer supports this investment.
Mr. Kalo asked Mr. Yacobozzi to estimate the approximate savings to the County by having the Treasurer purchase the Notes.  Mr. Yacobozzi responded that such a purchase by Treasurer Talarek would save the County about $2.6 million over the life, considering the mandatory sinking fund payments, in which the County would pay its County Treasurer the interest payments over the life of the issue rather than outside investors. 
After the discussion, the following resolution was adopted:
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RESOLUTION NO. IAC-12-001

In the matter of authorizing the County)

Treasurer to purchase the County’s      )

April 24, 2012

approximately $5,280,000.00 highway )

Improvement bond                                )

BE IT RESOLVED, by the Lorain County Investment Advisory Committee that we hereby authorize the County Treasurer to purchase the County’s approximately $5,280,000 highway improvement bond.

FURTHER BE IT RESOLVED, the county will pay the County Treasurer 4% with a 20 year callable and the structure of the note, including any call options and mandatory principal payments, will be determined [prior to the settlement date] by the County Treasurer and the County of Lorain as issuer.

Motion by Ted Kalo, seconded by Lori Kokoski to adopt Resolution. Upon roll call the vote taken thereon resulted as: Ayes: All, 


Motion carried.



___________________(discussion was held on the above)

Under Other Business:

Craig Snodgrass of the County Auditor’s Office thanked Mr. Yacobozzi and his staff for the calculation of GASB (Government Accounting Standards Board) compliance reports.  
Item #8 – Adjournment
With no further business, Ron Nabakowski moved, seconded by Lori Kokoski to adjourn the meeting at 11:47 a.m. Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.



Respectfully submitted by:
Theresa L. Upton, Clerk - Lorain County Board of Commissioners
