Meeting #22

INVESTMENT ADVISORY COMMITTEE MEETING

MAY 3, 1999 - 10:30 a.m.

Item #1 – Roll Call:

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair – Chair, Lorain County Commissioners

Daniel J. Talarek, Lorain County Treasurer

Donald Rothgery, Clerk of Courts

Theresa L. Upton, Assistant Clerk

(also present: Mr. Muntean, County Administrator, John Rokasy, Budget Director, Jerry Innes, Assistant Lorain County Prosecutor, Mark Stewart, Auditor, Dennis Yacobozzi, United American Capital Corp and Mike Yanick, FirstMerit EST)

Item #2 – Approval/Correction of Minutes:

Approve the minutes of the Investment Advisory Committee on February 1, 1999 as submitted. Mr. Rothgery moved, seconded by Mr. Talarek. Ayes: All.

Motion carried.

Item #3 – Report of the Treasurer:

Mr. Talarek distributed copies of the 1st quarter (January – March) report for the 1999 showing interest earned as follows in the general fund:

CD’s


$   409,556.59

STAR OHIO

$   234,887.77

CUSTODIAL/EST
$   765,934.89



$1,410,379.25

He said $5,564,000.00 was estimated for this year and we are around $5,641,517.00.  The PIB accounts are down, because most of these monies were used for the jail as follows:


CUSTODIAL/EST
$       3,535.16

STAR


$       7,221.02



$    10,756.18

The CDs at Star Ohio are down due to the fact that interest rate is 4.76%.  We have received as high as 5% and low as 4.87%, working with local banks.  Last year at this time we had $29 million and now all monies are in CDs at Bank One, First Merit & Lorain National Bank.

Mr. Rothgery asked Mr. Talarek to change the wording of his report to read; 1st quarter total earnings on investments because when you look at it later on you know there is more than million invested.  Mr. Talarek agreed.

Item #4 – Report of the Investment Advisor:

Mr. Yacobozzi distributed the 1st quarter FY’99 Portfolio Report.

Star Ohio is around 4.75 or 4.77 level and with the strong economy yields have rising recently there is little concern that bond prices would decline because of the little inflation.  We have noticed that the smaller community banks have become more competitive than the larger ones.  With 5%, CD rate is attractive and county has enjoyed good returns.  

Tab 1 shows; what the county owns as of March 31, 1999. Mr. Yacobozzi stated that the county is heavily invested in federal agencies and continues to participate in market even when bonds are called away because yield spreads are higher than non-callable at this time.

Federal agencies discounts notes were put on because yields not attractive but will generate realize cash for county for 12/30/99 and securities maturing at end of 99 will be high because of Y2K concerns.

County is healthy in treasurer securities is important that purchased quite heavily in 97 with 6+yields and county generate current income yield 5.60 higher than Star

Tab 2 shows; securities purchased including treasury with non attractive yields. Total of $7,300,000.00 generates $104,202.36 net income and shorter maturity securities earned $308,759.88.

Tab 3 shows; itemization of these securities that were paid into, income interest payments and on call bonds were $734,966.61

Tab 4 shows; assets allocation largest percentage of county monies are in federal agency callable with 48.49%, 28.67% Treasury securities, 14.75% federal agency non-callable and 8.19% federal agency discounts, also shows assets by type and maturity analysis.

You will note the Treasury Yield curve has risen since January 1, 1999 because of the stockmarket crisis but should change in next quarter and even out.

Tab 5 shows; bond and note proceeds that are left over and waiting for reimbursements to take place.

Item #5 – Next Meeting:

Mrs. Blair stated that the next scheduled meeting date will be Monday, July 19, 1999 at 9:30 a.m. Should anyone have a problem with this date, please contact the Clerk.

Item #6 – Further Business:

Mr. Rothgery said under old business at previous meeting the county was cash rich because we did not pay bills.

Mr. Stewart said all bills are current and Audit Committee has recommended to the Commissioners to expedite purchase orders and contracts through the system and this will speed up this process.

Mr. Talarek said earnings investments in 1989 were $24.6 million and end of 1998 had $112 million. As rates go down relating to cash rich/poor the piggyback sales tax help funded the jail, this is why there was extra money to invest.

Mr. Yacobozzi said cash rich relates to being liquid and treasurer can authorize movement of money.

Mr. Stewart asked if the Justice Center would be paid with cash or borrowed.  Mr. Muntean said borrowing money is advantage for arbitrage.  Mrs. Blair said the Board has not determined this.

Mr. Yacabozzi said there is legislation that might relax the spend down period

Mrs. Blair said July 1 the county would implement these new procedures for bill processing.

Mrs. Blair asked Mr. Rokasy about the bond rating.  John said he received information from Moody’s and it would be more advantages to go for a bond rating when the time gets closer.

Item #7 – Adjournment:

With no further business, Mr. Talarek moved, seconded by Mr. Rothgery to adjourn at 10:55 a.m. Ayes: all.

Motion carried.

