INVESTMENT ADVISORY COMMITTEE MEETING

May 25, 2006 – 11:00 a.m.

Item #1 - Roll Call

The Clerk called the Roll, with the following members were present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel J. Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner 

Ted Kalo, Lorain County Commissioner

Ronald Nabakowski, Lorain County Clerk of Courts

Theresa Upton, Clerk

Also present:  Lisa Hobart - Budget Director; Mark Stewart - County Auditor, Craig Snodgrass – Deputy Auditor; M.R. Flanagan - Assistant Lorain County Prosecutor, Robert Dlugosz - First Merit, and Dennis Yacobozzi - United American Capital Corporation (UACC).

Item #2 - Approval/Correction of Minutes 

Motion by Ron Nabakowski, seconded by Ted Kalo to approve the minutes of the February 16, 2006 Investment Advisory Committee as submitted.  Upon roll call the vote taken thereon resulted as: Ayes: All.   Motion carried.

Item #3 - Report of the Treasurer 

Mr. Talarek distributed copies of the 1st quarter (January – March) reports for fiscal year 2006, showing interest earned as follows in the General Fund:

CD’s



$    613,421.21

STAROHIO


$    195,772.20

CUSTODIAL/EST

$    540,767.83

Star J.C.P.


$      55,955.74





$  1,405,916.98

Mr. Talarek stated the county realized $843,205.20, a 67% increase compared to the 1st quarter 2005.  The total investment balance ranged between $159 – 160 million.  As of March 28, total investment income increased from $3 to $4.2 million for the quarter.   In terms of interest rates, StarOhio last year averaged 3.44% and currently it is 4.84% with sweep accounts at 3 ¼ last year vs about 5%.

The balance in StarOhio was $25.6 million and the securities portfolio held in safekeeping at FirstMerit was approximately $75,000,000 at par.
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March 25, 2006

Item #4 - Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation distributed the 1st quarter FY06 Portfolio Reports, which included an inventory of portfolio assets, and other reports which detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.  Mr. Yacobozzi indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.  


Mr. Yacobozzi noted to the Investment Advisory Committee that interest rates were likely to stabilize as the Fed may be nearing an end to its restrictive policy.  Accordingly, Mr. Yacobozzi indicated that an investment strategy to lengthen the portfolio’s duration is already in progress.  The economy remains strong and the Fed’s goal is to slow the rate of growth to mitigate inflationary concerns.  He also described the continuing flattening of the yield curve and the inversion in the 2-yr to 5-yr area.   Although the consensus is growing for a “pause”, the Fed is expected to examine economic data to determine whether future rate hikes will be necessary. 

Item #5 – Meeting

· 3rd quarter (2006) – November 8, 2006 at 11 a.m. (Wednesday)

Item #6 – Further Business


There were no issues for this day.

Item #7 – Adjournment

With no further business, Betty Blair moved, seconded by Ted Kalo to adjourn the meeting at 11:25 a.m.    Upon roll call the vote taken thereon, resulted as:  Ayes: all.   Motion carried.





Respectfully submitted by:


Theresa L. Upton, Clerk


Lorain County Board of Commissioners

