INVESTMENT ADVISORY COMMITTEE MEETING
May 25, 2010  – 11:00 a.m.

Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner 

Ted Kalo, Lorain County Commissioner

Ron Nabakowski, Lorain County Clerk of Courts

Theresa L. Upton, Clerk 
Also present:  Dennis Yacobozzi – United American Capital Corporation (UACC), Budget Director Lisa Hobart, Assistant County Prosecutor Jerry Innes and Craig Snodgrass, County Auditors Office
Item #2 – Approval/Correction of Minutes

Motion by Lori Kokoski, seconded by Ron Nabakowski to approve the minutes of February 23, 2010. Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Mr. Talarek distributed copies of the 1st (January - March) reports for fiscal year 2010, showing interest earned as follows in the General Fund.

CD’s



$      15,076.99
Star Ohio


$        1,262.97
Custodial Acct./E.S.T.

$    406,397.59
Star J.C.P.


$           176.23
$    422,913.78
Mr. Talarek said the interest earned is about 58% less than last year.   He indicated that the 2010 projection is still achievable, aided in part by moving additional funds into the market.   Even though bond market yields are lower, they are certainly a significant improvement over bank CD’s, STAROHIO, and other short term bank products.    
Item #3 – Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 1st quarter FY10 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.
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In conjunction with comments from Mr. Talarek, Mr. Yacobozzi reiterated that the County’s newly appointed custodian bank, USBank, has performed well in addition to providing significantly lower fees for this service.    

Mr. Yacobozzi discussed economic and market conditions as well as the current investment strategy of maintaining an average maturity of approximately 2.25+ yrs.   With lower rates probably continuing for a longer period of time, shortening the average maturity prematurely would prove to be costly.   Accordingly, Mr. Yacobozzi has suggested that the portfolio structure remain in its present form with moderate re-structuring in the future to take advantage of higher rates (lower bond prices) should they materialize by late 2011.      
Commission Kokoski asked Treasurer Talarek for an explanation of how the portfolio size translates into the budget process and how interest income is credited.   Mr. Talarek described the total investment balance and how it should be viewed when planning a budget.   Mr. Talarek further described how he manages the cash position in order to meet the County’s daily operating needs.    He emphasized that more funds have been moved into the portfolio in order to earn more, and that he only maintains a daily cash position sufficient to meet the operating budget of the County.   Mr. Yacobozzi also indicated that, if a more severe cash need occurred, securities in the portfolio could be sold with capital gains [at this time].    The portfolio is liquid, but subject to market prices at the time of sale.

Commissioner Kokoski said she spoke with Clerk of Courts Nabakowski and was told last Wednesday that the certificate was going to be reduced by $500,000.    Treasurer Talarek stated that the $1.9 million was an estimate in the 2010 budget and believes we will reach that goal.   
Item #5 – Meeting
Quarterly meetings set up, but always subject to change - Tuesday at 11 am

· 2nd quarter (2010) – July 27, 2010

· 3rd quarter (2010) – October 26, 2010

· 4th quarter (2010) – January 25, 2011

Item #6 – Further Business

There was nothing for this day.
Item #7 – Adjournment
With no further business, Betty Blair moved, seconded by Dan Talarek to adjourn the meeting at 11:53 a.m.  Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.







Respectfully submitted by:








Theresa L. Upton, Clerk
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