INVESTMENT ADVISORY COMMITTEE MEETING
May 28, 2009 – 11:05 a.m.

Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner 

Ted Kalo, Lorain County Commissioner

Ron Nabakowski, Lorain County Clerk of Courts

Theresa  L. Upton, Clerk 
Also present:  Mark Stewart, County Auditor, Craig Snodgrass, Lorain County Deputy Auditor, Dennis Yacobozzi – United American Capital Corporation (UACC), and Bob Dlugosz, Daniel Munro & Christopher Newcomb, First Merit Bank
Item #2 – Approval/Correction of Minutes

Motion by Ron Nabakowski, seconded by Dan Talarek to approve the minutes of March 5, 2009.  Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Mr. Talarek distributed copies of the 1st (January-March) reports for fiscal year 2009, showing interest earned as follows in the General Fund.

CD’s



$    156,773.83
Star Ohio


$      28,210.30
Custodial Acct./E.S.T.

$    818,686.22
Star J.C.P.


$        2,295.14
$ 1,005,965.49 
Mr. Talarek said that the 1st quarter is down about 41% from last year; previous interest rates for last year CD’s were 1.27%, as of this morning, CD’s are quoted at .25% or lower.  
Item #3 – Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 1st quarter FY09 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County has approved investment policy.
IAC cont.



Page 2


May 28, 2009


Mr. Yacobozzi commented on the portfolio, indicating that the yield spread versus STAR, bank CD’s, and other short-term investment alternatives has widened considerably.    The average weighted yield of the portfolio has declined with market yields, but at a much slower pace due to the lengthening of the average maturity that occurred during the last half of 06 and the first half of 07.    During the rate decline, a higher percentage of federal agency non-callables were added to the portfolio in order to bolster return.     Callables were added to generate current income.
Although the stimulus package may have an effect of increased spending but, in the opinion of Mr. Yacobozzi, consist quarter to quarter growth will not materialize until 2010.  
Item #5 – Meeting
2nd quarter (2009)
-
July 9, 2009

3rd quarter (2009)
-
October 15, 2009

4th quarter (2009) 
-
January 21, 2010

Item #6 – Further Business

No further issues for this day.`
Item #7 – Adjournment
With no further business, Betty Blair moved, seconded by Ted Kalo to adjourn the meeting at 11:28 a.m.  Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.







Respectfully submitted by:








Theresa L. Upton, Clerk
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