
INVESTMENT ADVISORY COMMITTEE MEETING
July 27, 2010  – 11:00 a.m.

Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner 

Ted Kalo, Lorain County Commissioner

Ron Nabakowski, Lorain County Clerk of Courts

Theresa L. Upton, Clerk 
Also present:  Dennis Yacobozzi – United American Capital Corporation (UACC), Budget Director Lisa Hobart and Assistant County Prosecutor Jerry Innes 
Item #2 – Approval/Correction of Minutes

Motion by Lori Kokoski, seconded by Ted Kalo to approve the minutes of May 25, 2010. Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Mr. Talarek distributed copies of the 2nd (April-June) reports for fiscal year 2010, showing interest earned as follows in the General Fund.

CD’s



$      39,678.37
Star Ohio


$        4,348.96
Custodial Acct./E.S.T.

$ 1,086,691.78
Star J.C.P.


$           440.62
$  1,131,159.73
Mr. Talarek stated that last year the county generated $2.9 million.   He expects investment income to approximate $1.9MM for FY2010, a decline of 35%.    In terms of comparative rates, STAROHIO averaged 1.1% and local banks averaged @ .15% - .20% (15 – 20 bps).   The schools are getting an advance during the real estate collection period.  

Item #3 – Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 2nd quarter FY10 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.
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Mr. Yacobozzi reiterated that, although interest rates have reached all-time lows, remaining fully invested in the bond market has earned the County significantly more than investing in short-term investments.   Extending the average maturity during 2006 and 2007 has contributed to sustaining a higher portfolio yield for a longer period of time.   The yield curve has remained positively sloped.   

Mr. Yacobozzi commented that the Treasurer’s efforts to move additional funds to the core portfolio (over the past two years) has added significantly to investment income, as opposed to allowing excess funds to remain invested in CD’s or other money market-type investments.     Market rates have declined considerably over the previous two years and the County’s core portfolio has contributed to greater, overall investment performance.  
Commissioner Kalo asked if the county should consider purchasing other municipal-type issuance if the yield is attractive.   The Treasurer intervened that some counties have been asked to consider purchasing other local political subdivision issuances (non-County issues), and he cautioned that, once you enter this market, other local political subdivisions may turn to the County to purchase their debt.   Mr. Kalo clarified his comments to mean other “in-house” County obligations to be purchased by the County Treasurer.   Mr. Talarek indicated that he was comfortable with purchasing direct obligations of the County.
Commissioner Kokoski asked if these types of investments could be considered as long-term investments.  Mr. Yacobozzi indicated that such longer term investments (obligations of the County) could not exceed five years in maturity.    Continuing further, he stated that such investments should be authorized, and voted upon, by the IAC.   Longer maturities would have to be matched against specific future liabilities (as well as approved by the IAC), or be structured as five year maturities with renewal provisions, to be exercised at the option of the Treasurer.
Commissioner Blair asked if the IAC could approve a 5 year renewal with an option to renew other than the Treasurer.   Mr. Yacobozzi suggested that the entire IAC, including the Treasurer, should approve such an issue.  
County Treasurer Talarek asked if there are any other counties doing this and Mr. Yacobozzi indicated that Lucas County participated in a Port Authority issue (as one of several reserve account participants) as opposed to purchasing the entire Port Authority issue.   The Toledo-Lucas County Port Authority agreed to a five-year final maturity with the Treasurer having an option to renew for three subsequent five-year periods.   UACC, acting on behalf of the Lucas County Treasurer, is currently managing the $2MM investment. 

Commissioner Blair said that Bond Counsel needs to review these types of investments together with the County Prosecutor’s office.  

Item #5 – Meeting
Quarterly meetings set up, but always subject to change - Tuesday at 11 am

· 3rd quarter (2010) – October 26, 2010

· 4th quarter (2010) – January 25, 2011

Item #6 – Further Business

There was nothing for this day.
Item #7 – Adjournment
With no further business, Betty Blair moved, seconded by Dan Talarek to adjourn the meeting at 11:50 a.m.  Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.







Respectfully submitted by:








Theresa L. Upton, Clerk







Lorain County Board of Commissioners
