INVESTMENT ADVISORY COMMITTEE MEETING

July 28, 2005 – 11:07 a.m.

Item #1 - Roll Call

The Clerk called the Roll, with the following members were present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel J. Talarek, Vice-Chair, Lorain County Treasurer

Ronald Nabakowski, Clerk of Courts

Commissioner Lori Kokoski

Commissioner Ted Kalo

Theresa Upton, Clerk

Also present:  Ken Burkhard-Clerk of Courts Office; Shelley Marrero-Budget Director; Mark Stewart, County Auditor, Jerry Innes-Assistant Lorain County Prosecutor and Kevin Klingel-United American Capital Corporation (UACC).

Item #2 - Approval/Correction of Minutes 

Motion by Ron Nabakowski, seconded by Dan Talarek to approve the minutes of the February 22, 2005 Investment Advisory Committee as submitted.  Upon roll call the vote taken thereon resulted as: Ayes: All.   Motion carried.

Item #3 - Report of the Treasurer 

Mr. Talarek distributed copies of the 1st quarter (January – March) and 2nd quarter (April – June) reports for fiscal year 2005, showing interest earned as follows in the General Fund:

1st quarter;

CD’s



$     329,648.00

STAROHIO


$       23,626.08

CUSTODIAL/EST

$     461,156.65

Star J.C.P.


$       28,774.47





$     843,205.20

2nd quarter;

CD’s



$     548,157.97

STAROHIO


$       72,965.47

CUSTODIAL/EST

$     789,181.93

Star J.C.P.


$       65,562.09





$   1,475,867.46

Mr. Talarek said the 2005 investment earnings were $2.2 million, but this has increased to $2.7 million.

Beginning 2005, Star Ohio was paying 2.1% which is now up to 3.19% and the average cd was 2.1%, up to 3.3%.  Last year the portfolio was $146 million, increased to $151 million, while being conservative should increase to $3 million.
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Item #4 - Report of the Investment Advisor

Mr. Kevin Klingel, representing Dennis Yaccobozzi, who is out of town.

Mr. Klingel distributed the 1st & 2nd quarter FY05 Portfolio Reports, which included an inventory of portfolio assets, and other reports which detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi further indicated that all investments made during the quarter of are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.    He also recommended that the current investment policy should be reviewed due to various changes in the state statute. 

Mr. Klingel said the 1st quarter of 2005 shows the shift was occurring higher in the 4th quarter 2004.  The 2nd quarter shows an inverted yield curve – short term investments will yield longer, indicating feds are near the end of the cycle and rates could stay there.  The longer rates could increase if inflation rose, but the real concern is oil rates, which has been contained thus far.  The feds can only control short term rates, market will control longer rates.  With the feds tightening the market is comfortable with longer term rates and this will be the 10th interest rate on August 9 going to 3.5% where cds are.

1st quarter as of March 31, there was a par value of $70 million with an average yield of 240, with 420 days average maturity.  There was only $2 million in purchases and $1 million in matured bonds.  Lorain County has a lot of maturing within one year, the County is in a good position to take advantage of the higher rates, with the biggest share of investments within the 1 –2 year with the highest yields in the market

2nd quarter as of June 30, there was a par value of $70 million with an average yield 339 to 354 but average days of maturity are shorting with the natural aging of the securities within the portfolio.  Short term rates are on the rise and Lorain County is participating in the higher yields.  There was $7 million in new purchases in this quarter with 4% being the average in investments.  There was a sale transaction, with an investment that was in the portfolio for about two years, with age, the market value equaled the principal cost, which allowed to be liquated slightly before the maturity date.  This bond was purchased August 8, 2003, sale date was April 21, 2005 and the maturity date would have been September 15, 2005 and there was $2,455 net income on said transaction.  Then the $1 million was reinvested.

$7 million coming due within the next 3 months, $5 million in the following 3 months, which should have 4% or plus.   Star Ohio has been lagging with average 100 bases points.

Item #5 – Next Meeting

Mrs. Blair stated the next tentative meeting has been scheduled for Wed., November 9 at 11 am or Thursday, November 17 at 11 a.m.   Members agreed to have the meetings on the day the Commissioners meet, it seems to work better for all.  Please notify the Clerk if any of the dates need to be re-scheduled. 
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Item #6 – Further Business

Commissioner Blair said there were some correspondence that she thought would be of interest to some;

a. Seasongood & Mayer, LLC – Onside Ohio Public Finance Newsletter – 2/05

Mr. Talarek said he highlighted “New Ohio Legislation Allows Municipal Swaps – conspicuously absent from the presentation was any mention of the financial carnage participants in derivates, including Cuyahoga County”.

b. Bids for the Depository of Funds were due Friday, July 22, 2005.  Mr. Talarek said proposals were received last Friday and he will present the recommendation next week to have the Commissioners vote on August 11.  Dollar Bank and Northern Savings & Loan were two new banks that bid.

Item #7 – Adjournment

With no further business, Commissioner Blair moved, seconded by Commissioner Kokoski to adjourn the meeting at 11:27 a.m.    Upon roll call the vote taken thereon, resulted as:  Ayes: all.   Motion carried.





Respectfully submitted by:


Theresa L. Upton, Clerk


Lorain County Board of Commissioners

