INVESTMENT ADVISORY COMMITTEE MEETING
August 6, 2009  – 11:08 a.m.

Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner 

Ted Kalo, Lorain County Commissioner

Ron Nabakowski, Lorain County Clerk of Courts

Theresa  L. Upton, Clerk 
Also present:  Dennis Yacobozzi – United American Capital Corporation (UACC), and Bob Dlugosz, Daniel Munro - First Merit Bank and Cheryl Lutz, Auditor’s Office.
Item #2 – Approval/Correction of Minutes

Motion by Ron Nabakowski, seconded by Dan Talarek to approve the minutes of May 28, 2009.  Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Mr. Talarek distributed copies of the 2nd (April-June) reports for fiscal year 2009, showing interest earned as follows in the General Fund.

CD’s



$    186,154.30
Star Ohio


$      50,131.45
Custodial Acct./E.S.T.

$ 1,480,589.17
Star J.C.P.


$        3,299.51

$ 1,720,174.43
Mr. Talarek said he was anticipating investment income of $3 million, but currently it might be $100,000 short.    Currently, realized investment income (in total) is down 49% from last year, STAR’s yield was maintained at .20% and the NOW accounts is averaged about .082%.   One CD is yielding 1.27%.   There has been very little demand for deposit money from the banks.    

Item #3 – Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 2nd quarter FY09 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County has approved investment policy.
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Mr. Yacobozzi distributed a yield curve graphic, illustrating the level of interest rates since the summer of 2007.  He further discussed the likely direction of rates during 2010 and beyond.    A review of the County’s portfolio structure was presented, with particular focus on changes in the average duration since September of 2008.   It was pointed out that, prior to the significant decline in rates, the portfolio’s average duration was extended materially.   From a yield perspective, the portfolio declined from 3.77% to 2.35%, much less than the overall decline in overall rates over the past year.    Mr. Yacobozzi reminded the committee members the importance of remaining fully invested in the bond market over time, with specific emphasis on duration management as the key to performance.   A review was made of the portfolio’s asset allocation over the past year, including the percentage of callables and non-callables.    The portfolio continued to maintain unrealized gains over the past year, ending September 2009. Mr. Yacobozzi ended the discussion with a review of the investment strategy during 2010:   to maintain the average duration of the portfolio with a bias toward shortening when signs of higher rates materialize.
Item #5 – Meeting
3rd quarter (2009)
-
October 15, 2009

4th quarter (2009) 
-
January 21, 2010

Item #6 – Further Business

Mr. Talarek said United American Capital Corporation is, once again, illustrating the County’s portfolio as an example of how to achieve long-term performance without taking excessive risk to achieve that goal.

Mr. Yacobozzi indicated that Mr. Talarek’s cash management system allows for a greater level of investment in the bond market.
Commissioner Blair complimented the Treasurer for managing a sound investment program and the importance for all parties to work together for the good of the County.
Item #7 – Adjournment
With no further business, Dan Talarek moved, seconded by Ted Kalo to adjourn the meeting at 11:35 a.m.  Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.







Respectfully submitted by:








Theresa L. Upton, Clerk
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