INVESTMENT ADVISORY COMMITTEE MEETING

August 9. 2007 – 12:00 p.m.
Item #1 - Roll Call

The Clerk called the Roll, with the following members were present:

Elizabeth C. Blair, Chair, Lorain County Commissioner, absent – Joyce Parks – Assistant was present
Daniel J. Talarek, Vice-Chair, Lorain County Treasurer (conducted the meeting)
Lori Kokoski, Lorain County Commissioner, Shari Pena, Assistant was present
Ted Kalo, Lorain County Commissioner – Toni Shanahan, Assistant was present
Ronald Nabakowski, Lorain County Clerk of Courts

Theresa Upton, Clerk

Also present:  Jerry Innes, - Assistant Lorain County Prosecutor, and Dennis Yacobozzi - United American Capital Corporation (UACC).  Bob Dlugosz-First Merit telephoned stating he was unable to attend and Lisa Hobart attending the Budget Commission meeting
Item #2 - Approval/Correction of Minutes 

Motion by Ron Nabakowski, seconded by Toni Shanahan, Assistant to Commissioner Kalo approve the minutes of the May 10, 2007 Investment Advisory Committee.  Upon roll call the vote taken thereon resulted as: Ayes: All.   Motion carried.

Item #3 - Report of the Treasurer 

Mr. Talarek distributed copies of the 2nd quarter (April – June) reports for fiscal year 2007, showing interest earned as follows in the General Fund:

CD’s



$1,521,122.19
STAROHIO


$  417,704.26
CUSTODIAL/EST

$1,937,010.81
Star J.C.P.


$   123,469.55




$3,999,306.81
Mr. Talarek stated that investment income increased by 44.26% compared to last year.  CD yields increased slightly from an average of 5.21 to 5.24.   Star Ohio’s yield is currently 5.18%, and sweep accounts are at 5 ¼ %.   Mr. Talarek’s earlier investment income of $4.2 million has been adjusted upward to $5.5-5.6 million.   He indicated that another upward adjustment may be made. 
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August 9, 2007

Item #4 - Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation, the County’s Investment Advisor, distributed the 2nd quarter FY07 Portfolio Reports, which included an inventory of portfolio assets, and other reports which detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.  Mr. Yacobozzi indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.  

Mr. Yacobozzi indicated that the bond market is expecting a rate cut by the Fed at its September meeting.   Such a rate cut may be as large as fifty basis points (.50%) to mitigate a possible economic slowdown that may occur, at least in part, by the significant decline in the housing sector and the losses attributable to the sub-prime issue.   Such a move by the Fed follows higher bond prices which have occurred during August as investors in large numbers moved to purchase US Govt securities as a safe haven.
From an investment strategy viewpoint, Mr. Yacobozzi pointed out that the preferred approach to possible lower rates in the future is to maintain a large position in non-callable agencies, the spreads of Treasury vs Agency callables have widened tremendously (approx. 100 bps) and the added yield of these issues cannot be ignored.    As a result, callable agencies with longer long-out structures will be added to the portfolio, when possible.     With the continuation of the portfolio’s maturities of older, lower yielding issues, it is expected that the overall yield of the portfolio will continue to increase, albeit at a much slower pace.     
Item #5 – Meeting

· 3rd quarter (2007) – October 18, 2007

Item #6 – Further Business


Commissioner Kalo and Kokoski arrived, they were in another meeting.


Dan Talarek said the certificate has been raised from $5.6 million on August 6 to $6.4 million. 
Item #7 – Adjournment

With no further business, Ron Nabakowski moved, seconded by Ted Kalo to adjourn the meeting at 12:22 a.m.    Upon roll call the vote taken thereon, resulted as:  Ayes: all.   Motion carried.





Respectfully submitted by:


Theresa L. Upton, Clerk


Lorain County Board of Commissioners

