INVESTMENT ADVISORY COMMITTEE MEETING

October 20, 2003 – 10:30 a.m.

Item #1 - Roll Call

The Acting Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel J. Talarek, Vice-Chair, Lorain County Treasurer

Ronald Nabakowski, Clerk of Courts        

Commissioner Mary Jo Vasi

Commissioner David J. Moore, absent

Theresa Upton, Clerk

(also present: John Rokasy, Budget Director; Jerry Innes, Assistant Lorain County Prosecutor; Mark Stewart, Lorain County Auditor and Craig Snodgrass, Deputy Auditor; Robert W. Dlugosz, First Merit/EST; and Dennis Yacobozzi, President-United American Capital Corporation (UACC).

Item #2 - Approval/Correction of Minutes 

Motion by Dan Talarek, seconded by Ron Nabakowski to approve the minutes of the July 14, 2003 Investment Advisory Committee as submitted.  Upon roll call the vote taken thereon resulted as: Ayes: All.   Motion carried.

Item #3 - Report of the Treasurer 

Mr. Talarek distributed copies of the 3rd quarter (July through September) reports for fiscal year 2003, showing interest earned as follows in the General Fund:

CD’s



$    198,435.09

STAROHIO


$    268,808.40

CUSTODIAL/EST

$ 1,751,828.77

5/3 SAVINGS SWEEP

$    114,356.93

Star J.C.P.


$    187,697.17
U.S. Bank Bus.


$      24,520.54




$  2,545,646.90

Mr. Talarek stated that STAROHIO’s average yield, as of September 2003, was approximately 1.00%, but certificates of deposit rates have declined below 1%.   Mr. Talarek anticipates the County will hit $3.2 million in investment earnings for the year.

Item #4 - Report of the Investment Advisor
Mr. Yacobozzi distributed the 3rd quarter FY03 Portfolio Reports, which provided an inventory of portfolio assets, maturities, purchases, called bonds, and realized income for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.
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Item #4 – Continued

Mr. Yacobozzi indicated that interest rates still remain at historical lows, but the continued growth in the economy has caused rates to move slightly higher.   Although employment gains have improved, a continuation of lower unemployment and other factors such as higher inflation will need to occur before upward pressure on rates will begin to materialize.  

In order to maximize current income, UACC has continued to focus on callable agencies with low to moderate call protection.  Although callable yield spreads have narrowed, an effort has been made to generate added yield whenever possible and within acceptable risk parameters.   The portfolio’s average duration (average maturity) remains short (1.7 years) as a hedge against the likelihood of higher rates during 2004.  During the quarter, the portfolio generated $486,463.50 in investment income. 

John Rokasy, Budget Director, asked about the DOW JONES and the NASDAQ continuing their positive trend.   Mr. Yacobozzi pointed out the performance of the equity market has been quite impressive and the continuation of higher stock prices is expected throughout the balance of the year.   It is unlikely, however, that stock prices will continue their degree of increase during 2004.  

Ron Nabakowski asked about the possibility of lower rates.  Mr. Yacobozzi responded that lower rates was a possibility, but that the likely direction is for rates to move slowly higher.  However, with the continued threat of terrorism and the absence of any inflation, low rates may continue for the next several months. 

Item #5 – Next Meeting

Mrs. Blair stated that the next scheduled meeting date would be Monday, December 8, 2003 at 10:30 a.m.   If anyone has a conflict on that date please notify the Clerk.

Item #6 – Further Business

Mr. Talarek introduced Robert Dlugosz, Vice-President from FirstMerit Bank/Elyria Trust Department.

Item #7 – Adjournment

With no further business, the meeting then adjourned at 11:10 a.m.

Respectfully submitted by:

Theresa L. Upton

Acting Clerk to Lorain County Board of Commissioners 

