Meeting #24

INVESTMENT ADVISORY COMMITTEE MEETING

October 25, 1999 – 9:30 a.m.


Commissioner Blair welcomed David Muhek, County Prosecutor Office with Angelo, 8th grader, Lorain Middle School.

Item #1 – Roll Call:

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair – Chair, Lorain County Commissioner

Mary Jo Vasi, Lorain County Commissioner

Michael A. Ross, Lorain County Commissioner, absent

Daniel J. Talarek, Lorain County Treasurer

Donald Rothgery, Clerk of Courts

Theresa L. Upton, Assistant Clerk

(also present: Mr. Muntean, County Administrator, John Rokasy, Budget Director, Dennis Yacobozzi, United American Capital Corp and Mike Yanick, FirstMerit EST)

Item #2 – Approval/Correction of Minutes:

Approve the minutes of the Investment Advisory Committee on July 19, 1999 as submitted. Mr. Talarek moved, seconded by Mr. Rothgery.  Ayes: All.

Motion carried.

Item #3 – Report of the Treasurer:

Mr. Talarek distributed copies of the third quarter (July through September) report for 1999 showing interest earned as follows;

CD’s


$ 1,170,477.59

STAR OHIO

$    453,327.41

CUSTODIAL/EST
$ 3,033,870.65



$ 4,657,675.65

PIB Accounts (Public Investment Bond) which contains Bond issues and the Custodial Account at EST including STAR total $35,593.23.  This has been stagnant because there is excess monies waiting for final payoffs in notes and bonds.

A letter was presented to this committee as well as Mr. Rokasy predicting there was $6 million in investment earnings and we can add to the certificate making it $6,400,000.00.

Item #4 – Report of the Investment Advisor:

Mr. Yacobozzi distributed the 3rd quarter FY’99 Portfolio Report.

It has been quite a year for bonds, falling prices and vulnerable stocks too, not knowing if the rates will be tightened but economy seems to be very strong. Fed did not tighten last time, which pushes bond prices down, raising the yield considerably.  There is a concern with Y2K and Fed is positioned to pump $50 million dollars in cash into the system in December to avoid any issues if there are any.

Lorain County maintains a rather conservative approach in maintaining Lorain County’s money.
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Tab #1 shows portfolio management-investment status report on investments.  

There will be a lot of maturities next year, enabling Lorain to buy into higher rates.  A large percentage of securities range in federal agency areas as callables with an attractive yield.  There has been more non-callable added in securities because yield trends are more effective and there has been no real inflation in the economy.  Should rates decline within next couple of years, Lorain will have attractive yields locked in for longer periods of time.

Tab #2 shows investment purchases sorted by investment type and sales/calls report.

County has sold several securities, federal agency discount notes to buy others with treasury approval that have been very richly priced.  Total investments for federal agencies totals $11,000,000.00.

Tab #3 shows interest history with loans/notes for a total of $27,450,000.00.

July 1 through September 30, 1999 portfolio had over $1 million dollars in income shown on a cash basis accounting but county earns money everyday on an accrual basis.

Tab#4 shows assets by type and maturity analysis with the largest being federal agency coupon (callable) at 64.90%, treasury securities coupon at 18.50% and federal agency-coupon (nc) at 16.60% and shows the yield curve diminishing 

However, rates are higher than a quarter ago but not significant.

Mr. Talarek said the bonds have not been good this year compared to the first 9 months of last year and Star Ohio is done 10.7% with cd’s down 8.85% and continue.

The bond and note proceeds have to be looked at and hopefully they will be gone by the next advisory committee meeting.

Tab 5 shows; bond and note proceeds that are left over and waiting for reimbursements to take place.

Item #5 – Next Meeting:

Mrs. Blair stated that the next scheduled meeting date will be Monday, January 24, 2000 at 9:30 a.m.

Should anyone have a problem with this date, please contact the Clerk.

Item #6 – Further Business:

There was no further business.

Item #7 – Adjournment:

With no further business, Mr. Rothgery moved, seconded by Mr. Talarek to adjourn. Ayes: all.

Motion carried.
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