INVESTMENT ADVISORY COMMITTEE MEETING
November 12, 2009  – 11:15 a.m.

Item #1 – Roll Call

The Clerk called the Roll, with the following members present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner 

Ted Kalo, Lorain County Commissioner

Ron Nabakowski, Lorain County Clerk of Courts (not present)
Theresa  L. Upton, Clerk 
Also present:  Dennis Yacobozzi – United American Capital Corporation (UACC), County Administrator James R. Cordes, Budget Director Lisa Hobart, Attorney Aaron Berke and Tony O’Malley – Voyrs, Sater, Seymour & Pease, Cindy Leise – Chronicle Telegram and Rich Payerschin – Morning Journal

Item #2 – Approval/Correction of Minutes

Motion by Ted Kalo, seconded by Lori Kokoski to approve the minutes of August 6, 2009.  Upon roll call the vote taken thereon resulted as:  Ayes: All.  Motion carried.

Item #3 – Report of the Treasurer

Mr. Talarek distributed copies of the 3rd (July-September) reports for fiscal year 2009, showing interest earned as follows in the General Fund.

CD’s



$    228,349.21
Star Ohio


$      58,226.59
Custodial Acct./E.S.T.

$ 1,899,440.37
Star J.C.P.


$        3,842.89
$ 2,189,859.06
Mr. Talarek said he was anticipating investment income of around $2.9 million and the realized income is down 47.8% from last year. The portfolio was $176.4 million last year and this year it is $164.9 million.  There was a cd due in October earning 1.27% and Star Ohio is earning 1.2 this quarter and 1.8 last quarter.

Item #3 – Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation (UACC), the County’s Investment Advisor, distributed the 3rd quarter FY09 Portfolio Report, which included an inventory of portfolio assets, and other reports that detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi discussed all aspects of the portfolio’s activity for the quarter, including a review of market conditions, which affected the value and return of the core portfolio.   He also indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County has approved investment policy.
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Mr. Yacobozzi distributed a yield curve graphic, illustrating the change in interest rates since August of 2007.     He also discussed the significant positive yield spread of the portfolio when comparing the historical decline in interest rates since 2007.   He additionally discussed the current state of the economy and several other factors relating to unemployment and likely GDP growth during 2010.
Item #5 – Meeting
· 4th quarter (2009) – January 21, 2010

· 1st quarter (2010) – April 22, 2010

· 2nd quarter (2010) – July 22, 2010

· 3rd quarter (2010) – October 21, 2010

· 4th quarter (2010) – January 20, 2011

Item #6 – Further Business
#1.
Treasurer Talarek discussed his recommendation to transfer the County’s investment assets (securities portfolio) from FirstMerit to USBank, due to a significant fee increase by the County’s current custodian, FirstMerit.    Based upon a portfolio size (at market) of $85MM, the move to USBank will save the County approximately $68,000 annually (2 basis points – USBank versus 10 basis points – FirstMerit).   The Treasurer recommended a change of custodian banks to the Investment Advisory Committee.   

Discussion continued and the following resolution was adopted:






RESOLUTION NO. IAC-09-001

In the matter of transfer Lorain County’s)

Investment money from First Merit Bank)


to US Bank, effective December 1, 2009 )


BE IT RESOLVED, by the Lorain County Investment Advisory Committee that we hereby transfer Lorain County’s Investment portfolio from FirstMerit Bank to US Bank, during the month of December, 2009.

Motion by Lori Kokoski, seconded by Ted Kalo to adopt Resolution. Upon roll call the vote taken thereon resulted as: Ayes: Kokoski, Kalo, Blair & Talarek / Absent: Nabakowski

Motion carried.

#2.
Budget Director Lisa Hobart recommended to the Committee that the County issue a Note for purchase by the County Treasurer in an amount of $1.3MM.    Such funds will be used to pay (1) costs of constructing facilities in the Amherst portion of the County’s sewer system, (2) costs of a fine issued by the Ohio Environmental Protection Agency related to improvements to the County’s sewer system and attendant legal costs, and (3) costs of issuance of the Notes.  
Attorney Aaron Berke of Vorys, Sater, Seymour & Pease proposed the following terms:    The Notes are subject to redemption before the Maturity Date shown above at the option of the County on or after six months after the Dated Date of the Note, in whole or in part on any date, upon 10 days’ prior notice, at the redemption price of 100% of the principal amount being redeemed, plus interest accrued to the redemption date. 
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Mr. Talarek indicated his decision to move forward, subject to UACC’s review of the terms of the Note and other matters relating to the delivery and safekeeping of the Note by the County’s custodian bank.





RESOLUTION NO. IAC-09-002

In the matter of authorizing the County)

to issue its own note and sell it to the   )

County Treasurer for $1.3 million for   )

Remaining debt on sewers in Amherst  )

And EPA mandated improvements to   )

Sewer plants in the county                     )

BE IT RESOLVED, by the Lorain County Investment Advisory Committee that we hereby authorize the County to issue a Note in the amount of $1,300,000 and to offer such Note for purchase by the County Treasurer at a price of par (100). 
FURTHER BE IT RESOVLED, the county will pay the County Treasurer 6% semi-annually (on June 1 and December 31 of each year) with a final maturity of five years, unless the Note is called prior to maturity. 

Motion by Lori Kokoski, seconded by Betty Blair to adopt Resolution. Upon roll call the vote taken thereon resulted as: Ayes: Kokoski, Blair & Kalo / Abstain: Talarek / Absent: Nabakowski, 


Motion carried.

Item #7 – Adjournment
With no further business, Betty Blair moved, seconded by Dan Talarek to adjourn the meeting at 11:53 a.m.  Upon roll call the vote taken thereon, resulted as:  Ayes: All.  
Motion carried.







Respectfully submitted by:








Theresa L. Upton, Clerk







Lorain County Board of Commissioners
