INVESTMENT ADVISORY COMMITTEE MEETING

November 15, 2004 – 10:30 a.m.

Item #1 - Roll Call

The Acting Clerk called the Roll, with the following members were present:

Elizabeth C. Blair, Chair, Lorain County Commissioner, absent represented by Joyce Parks

Daniel J. Talarek, Vice-Chair, Lorain County Treasurer

Ronald Nabakowski, Clerk of Courts, absent

Commissioner Mary Jo Vasi, absent represented by Kathie Harrison

Commissioner David J. Moore, absent represented by Vicki Brusky

Theresa Upton, Clerk

Also present:  John Rokasy, Budget Director; Craig Snodgrass, Auditor’s Office, Robert W. Dlugosz and David Mrosko, First Merit/EST; Jerry Innes, Assistant Lorain County Prosecutor and Dennis Yacobozzi, President-United American Capital Corporation (UACC).

Item #2 - Approval/Correction of Minutes 

Motion by Kathie Harrison, seconded by Daniel Talarek to approve the minutes of the August 30, 2004 Investment Advisory Committee as submitted.  Upon roll call the vote taken thereon resulted as: Ayes: All.   Motion carried.

Item #3 - Report of the Treasurer 

Mr. Talarek distributed copies of the 3rd quarter (July through September) reports for fiscal year 2004, showing interest earned as follows in the General Fund:

CD’s



$     293,338.40

STAROHIO


$       36,543.52

CUSTODIAL/EST

$   1,424,560.15

5/3 SAVINGS SWEEP

$       32,968.54

Star J.C.P.


$       72,181.90
U.S. Bank Bus.


$       24,534.02
N.C.B. Bus. Acct.

$      135,974.40




$   2,020,100.93

Mr. Talarek estimated that the county would generate about $2.4 million this fiscal year.   From the standpoint of short-term yields, STAROHIO’s recent yield is about 1.69% with continued increases.  CD’s have also increased, but continue to lag behind STAR.

Item #4 - Report of the Investment Advisor

Mr. Yacobozzi distributed the 3rd quarter FY04 Portfolio Reports, which included an inventory of portfolio assets, maturities, purchases, called bonds, and realized income for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.   Mr. Yacobozzi further indicated that all investments made during the quarter of are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.  
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Mr. Yacobozzi indicated that yields across the curve, particularly short-term rates are slowly moving higher, as a result of the Fed’s continued rate hikes of twenty-five basis points.   The Funds rate is now @ 2.00% after the last move.  Both the equity and bond markets are comfortable with the current Fed policy of “measured” rate hikes, based upon their lack of concern (and the market’s lack of concern) regarding the rate of inflation.   Employment growth is continuing at a steady monthly pace.    

The previous strategy of shortening the average duration will begin to impact the County’s earnings as future investment transactions will generate higher yields.    

Item #5 – Next Meeting

Mr. Talarek stated the next scheduled quarterly (4QTR04) meeting would be scheduled for Monday, February 7, 2004 at 10:30 a.m.  Mr. Yacobozzi requested this date changed to Monday, February 14, 2004. Other tentative dates during the year are:



Monday, May 9, 2005 at 10:30 a.m., 1st quarter report



Monday, August 8, 2005 at 10:30 a.m., 2nd quarter report



Monday, November 7, 2005 at 10:30 a.m., 3rd quarter report


Please notify the Clerk if any of the dates need to be re-scheduled. 

Item #6 – Further Business

Mr. Snodgrass requested UACC to provide the annual GASB 31 compliance report.   Mr. Snodgrass also pointed out that a new Rule (GASB 40) will need to be implemented.  Mr. Yacobozzi will determine if UACC could provide the new report. 

Mr. Talarek, once again, asked that an inactive note proceeds account be closed.   Previous IAC meetings authorized this action.  The Clerk indicated that this matter was discussed in May of 2004 and the IAC had requested that Mr. Dlugosz confirm in writing that the account will be closed.

Mr. Yacobozzi suggested that the Committee consider various changes to the investment policy, since several statutory changes have been made to Chapter 135.35 ORC.   Mr. Talarek indicated that he would bring such recommendations before the committee at some future date.   Statutory changes include the use of corporate obligations with a maximum maturity of two years (with a minimum rating of AA at the time of purchase), and the re-instatement of US Treasury Strips.   

Item #7 – Adjournment

With no further business, Joyce Parks moved, seconded by Vicki Brusky to adjourn the meeting at 10:55 a.m.   Mr. Talarek thanked the Commissioners representatives for attending the meeting in order to provide for a quorum.   Upon roll call the vote taken thereon, resulted as:  Ayes: all.   Motion carried.





Respectfully submitted by:


Theresa L. Upton, Acting Clerk


Lorain County Board of Commissioners

