INVESTMENT ADVISORY COMMITTEE MEETING

December 7, 2006 – 1:00 p.m.

Item #1 - Roll Call

The Clerk called the Roll, with the following members were present:

Elizabeth C. Blair, Chair, Lorain County Commissioner

Daniel J. Talarek, Vice-Chair, Lorain County Treasurer

Lori Kokoski, Lorain County Commissioner, absent

Ted Kalo, Lorain County Commissioner, absent

Ronald Nabakowski, Lorain County Clerk of Courts

Theresa Upton, Clerk

Also present:  Jerry Innes, - Assistant Lorain County Prosecutor, Robert Dlugosz - First Merit, and Dennis Yacobozzi - United American Capital Corporation (UACC).

Item #2 - Approval/Correction of Minutes 

Motion by Ron Nabakowski, seconded by Dan Talarek to approve the minutes of the September 7, 2006 Investment Advisory Committee as submitted.  Upon roll call the vote taken thereon resulted as: Ayes: All.   Motion carried.

Item #3 - Report of the Treasurer 

Mr. Talarek distributed copies of the 3rd quarter (July - September) reports for fiscal year 2006, showing interest earned as follows in the General Fund:

CD’s



$1,911,681.47

STAROHIO


$   730,514.68

CUSTODIAL/EST

$1,854,877.40

Star J.C.P.


$   180,269.78





$4,677,343.33

Mr. Talarek sated that investment income has increased by 62% compared to the 3rd quarter last year.  Investment income of approximately $6.3 is projected for fiscal year 2006, which represents an increase of over 60% versus fiscal year 2005.    Short-maturity CD rates range between 5 – 5.25%.   Recent portfolio purchases exceed 5.25%.   
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December 7, 2006

Item #4 - Report of the Investment Advisor


Mr. Yacobozzi of United American Capital Corporation distributed the 3rd quarter FY06 Portfolio Reports, which included an inventory of portfolio assets, and other reports which detailed investment activity for the quarter.  Also included were graphic illustrations depicting the portfolio’s asset composition, maturity analysis, and a comparison of market yields.  Mr. Yacobozzi indicated that all investments made during the quarter are in full compliance with Chapter 135.35 of the Ohio Revised Code and the County’s approved investment policy.  

Mr. Yacobozzi pointed out that he expects the overall yield of the portfolio to continue to increase each month throughout fiscal 2007.     Investment transactions yielding over 5% during the past several months, coupled with the reinvestment of maturing investments from earlier years (2003, 2004) is a factor for the continuing increase in portfolio earnings.   The average increase per month is expected to range from 10-15 basis points.    However, a successful investment strategy of limiting the portfolio’s average duration during the past 2-3 year period is the primary reason for the continued earnings performance. 

The economy continues to grow, although at a slower pace, as a result of a successful Fed policy which increased rates seventeen times since June of 2004.   Although the Fed has some concerns about inflation, Mr. Yacobozzi indicated that the market does not expect any Fed action for about six months or more. 

Item #5 – Meeting

· 1st quarter (2007) – May 10, 2007

· 2nd quarter (2007) – August 9, 2007

· 3rd quarter (2007) – October 18, 2007

Item #6 – Further Business


There were no issues for this day.

Item #7 – Adjournment

With no further business, Betty Blair moved, seconded by Ron Nabakowski to adjourn the meeting at 1:40 p.m.    Upon roll call the vote taken thereon, resulted as:  Ayes: all.   Motion carried.





Respectfully submitted by:


Theresa L. Upton, Clerk


Lorain County Board of Commissioners

